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I refer to the above joint position on the current crisis for which I am grateful.

Let me state first that I am also grateful for your explicit condemnation of violence. As
you know, DG MARE premises suffered significant damage (evaluated at €35,000)
during the demonstration of 4 June last. Worse still, the safety and integrity of members
of staff was put in danger. This is not the way forward, and I hope that similar outbreaks
of violence will not happen again in the future.

The European Commission is aware of the difficulties the fishing sector is going through
as a result of the steep increase of the price of fuel. As you know, the Commission has
reacted swiftly and has put forward an emergency fuel package, which it adopted on 8
July last. It was then presented by Commissioner Borg to the European Parliament. The
favourable opinion delivered by the European Parliament on the 10 of July facilitated the
adoption of the proposed Council Regulation on 15 July 2008 by the Council of
Ministers.

The bulk of the package is about restructuring these fleets or fleets segments which are
suffering the most from the fuel prices surge over the last few months. Before being able
to benefit from most of the measures, in particular for these related to permanent and
temporary cessation of activities, investments in increased energy efficiency and partial
decommissioning, fleets have to join Fleet Adaptation Schemes (FAS). The precondition
for joining a FAS is that fleet segments suffer from an incidence of fuel over total
production costs of 30% (the reference period being January to June 2008). The
commitment required to benefit from a FAS is that capacity is reduced by 30% (20% for
small fleets and for FAS made of vessels of less than 12m overall length). We are fully
committed to ensure the effectiveness of the package. In order to do so, there are
provisions in the Council Regulation and we will make significant internal and external
means available to monitor its implementation.
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In the joint position, you correctly refer to the other major component of the crisis. First
sale prices of fish are low, sometimes too low. Action in that field is crucial, in my
opinion, but has to be consistent with our obligations in terms of international trade law
and international and Community competition law. In view of that, the Communication
to the Council and the European Parliament' included in the package several initiatives —
some of them in line with what you propose- to be undertaken in the short to medium
term in the field of markets. They aim at improving the first sales value of the fish. These
measures will use the largely unexploited possibilities offered by both the EFF and the
Common Market Organisation,

The Commission has gone as far as it could to help the sector. Its proposal has been
welcomed by the European Parliament and approved by the Council of Ministers in what
I honestly think was a extremely short deadline. The sector is also supportive. I can only
hope that fleets and fleet segments will find the package attractive and that Member
States will implement it as speedily as possible so that the sector can benefit from it
immediately.

Yours sincerely,

\ Fokion FOTIADIS
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